KANSAS BOARD OF REGENTS

1000 SW JACKSON e SUITE 510 « TOPEKA, KS 66612-1368

TELEPHONE — 785-296-0843
FAX — 785-296-7052
www.kansasregents.org
www.Kan-ed.org

July 2, 2014

Federal Communications Commission
Office of the Secretary

445 12" Street, SW

Room TW-A325

Washington, DC 20554

Request for Appeal — CC Docket Nos. 96-45 and 02-6

USAC COMAD Notifications Dated: May 12, 2014
Form 471Number: 612612

Funding Year: 2008 (7/1/2008 — 6/30/2009)

Billed Entity Name: KANED PROJECT

BEN: 226927

FRNs — Service Providers - SPINS: See table below

471 Cmtd Adjusted Amt To be
COMAD  Application Commitment Comad Funding Returned to
Ref# Number 2008 FRN SPIN Service Provider Name Request Amount Commitment USAC
1 612612 1723020 143022137 SBC Advanced Solutions, Inc. $ 457,503.08 $ 228,751.54 $ 228,751.54 $ 222,833.18
2 612612 1723034 = 143008823 SBC Long Distance, LLC $ 38,114.15 $ 19,057.08 $ 19,057.07 $ 18,571.90
3 612612 1723041 143022137 SBC Advanced Solutions, Inc. $ 31,379.17 $ 15,689.58 $ 15,689.59 $ 15,212.23
4 612612 1723124 143005695 Sprint Communications Co. L.P. ' $ 130,138.84 $ 65,069.42 $ 6506942 $ -
5 612612 1723130 143002291 The Golden Belt Telephone Assc $ 14,373.19 $ 1437319 $ - $ 14,373.19
6 612612 1723134 143021460 Level 3 Communications, LLC $ 1524181 $ 1524181 $ $ 15,076.72
7 612612 1723138 143002313 Twin Valley Telephone, Inc. $ 74,462.64 $ 74,46264 $ $ 74,462.64
8 612612 1723140 143002482 Sunflow er Telephone Company, $ 80,848.99 $ 80,848.99 $ $ 80,848.99

Contact Person: Jerry Huff, Kan-ed Director
Phone: 785-296-7034
E-mail: jhuff@ksbor.org

Waivers Requested: Kan-ed is requesting waivers regarding eight (8) COMAD (Commitment
Adjustment) letters received from USAC (Universal Service Administrative Co) dated May 12,
2014. These COMAD letters address eight FRNs (Funding Request Numbers) as shown in the

table above. USAC states that the reason for issuing the COMAD letters are bidding violations.
As explained below, we are requesting waivers for these COMADs.




Discussion

COMAD Letters 1, 2, 3, 4 in above table: Contract Extension Bidding Violation

COMAD numbers 1, 2, 3, 4, all relate to the same contract. The funds relating to these
COMADs were disqualified because the contract was extended for 7 months beyond the end of
the original contract date without filing a new Form 470. A waiver is requested for these
COMAD:s.

The contract relating to COMAD Letters 1, 2, 3, and 4, was for the first network that Kan-ed
provided for its consortium members. As correctly stated in the COMAD letters, the contract
associated with COMAD numbers 1, 2, 3 and 4, was for a five year term with an end date of
December 31, 2008. The contract was extended to July 30, 2009. During the final year of this 5
year contract for the first network provided by Kan-ed, Kan-ed filed a new Form 470 and
Request For Proposal (RFP) for a new network to replace the first network. All Consortium
members were to be moved from the first Kan-ed network to the new Kan-ed network. The
contract for the new network had a start date of July 1, 2008. Due to the length of time needed to
startup and migrate our consortium members to the new network, it was necessary to extend the
contract associated with Kan-ed’s first network so our consortium members would not be
without service during this time of migration.

These funding requests were also subject to an SLD (Schools and Libraries Division) Special
Review in 2011 and to a PIA (Program Integrity Assurance) review in 2008. In each of those
reviews, the question of this contract extension was raised. In January of 2009, we received
funding approval for both of our 2008 Form 471 applications. Due to unavoidable delays in
startup, no funds were expended on the new network (Form 471 App 624716) in FY2008, but we
did receive full funding for the legacy network (Form 471 App 612612). We have now received
COMAD letters almost 5 years after the end of e-rate year 2008, informing us that six months of
funding for these FRNs has now been denied, and return of the funds has been requested. We
respectfully request a waiver of the rule that requires a new Form 470 filing when extending a
contract that is at the end of the term stated in the contract. It was not possible to move the Kan-
ed consortium members from the old Kan-ed network to the new Kan-ed network by the end of
the term of this old contract.

Returning the funds for this contract would be difficult for the Kan-ed program due to the length
of time that has passed since receiving these funds. There was no fraud, waste, or abuse relating
to the expenditure of these funds. The funds were properly used to provide network connectivity
to its consortium members on the first network provided to consortium members. Consortium
members were moved to a new network provided by Kan-ed.

COMAD letters 5, 6, 7, 8, in the above table: Contract Bidding Violation 28 Day Rule -
Form 470 filing and RFP

In COMAD letters 5, 6, 7, 8, each of the associated contracts with telecommunication providers
are related to the first network Kan-ed provided its consortium members. The same issues listed
in these COMAD letters were asked in PIA review of 2008 and SLD Special Review of 2011.



SLD guidelines prior to FY2005 required only that the Form 470 be posted for 28 days before
signing a contract and that state and local procurement guidelines be obeyed.

Each of these contracts was awarded in response to Invitation For Bid (IFB), not a Request for
Proposal (RFP). An IFB is not evaluated like an RFP by State of Kansas rules. An IFB is
awarded to the entity that submits the lowest bid. The contracts associated with COMAD letters
5, 6, 7 and 8, were a result of IFBs.

The contract referenced in COMAD number 5, the IFB posting was 2 days less than the 28 day
requirement. It was not awarded until 53 days after the posting date. There was only one bidder
for this IFB.

The contract referenced in COMAD number 6, the IFB posting was 5 days less than the 28 day
requirement. It was not awarded until 50 days after the posting date. Two entities bid on this
IFB. Following State of Kansas bidding rules, the lowest bidder was awarded the contract.

The contract referenced in COMAD number 7, the IFB posting was 3 days less than the 28 day
requirement. It was not awarded until 60 days after the posting date. There was only one bidder
for this IFB.

The contract referenced in COMAD number 8, the IFB was posted on 10/11/05, and the due date
for submission of bids was 11/10/05. This IFB was posted for 30 days. FCC Form 470 was filed
on 10/21/05 with an allowable Contract Date of 11/18/05. This Form 470 filing was posted for
28 days. This contract was not awarded until 56 days after the IFB posting, and 46 days after the
Form 470 posting. There was only one bidder for this IFB.

All of the IFB postings stated their closing dates in their public notice. This was Kan-ed’s first
attempt to provide a network for its consortium members. There was no fraud, waste, abuse, or
intent to circumvent the competitive process. In all cases the contract awards were made far
beyond the 28 day allowable contract date of the Form 470 or IFB posting. We are requesting a
waiver of the 28 day requirement.

Summary of Appeal

Past FCC decisions have allowed for waivers in cases where the applicants had satisfied the
spirit of the program’s rules and where there was no suspicion of waste, fraud or abuse. For the
reasons stated above, we are asking the FCC to grant us a waiver on two specific rules that are
referred to in the COMADs.

Sincerely,

(submitted electronically via ECFS)
Jerry Huff

Kan-ed Director

Phone: 785-296-7034

E-mail: jhuff@ksbor.org

Att: Copies of COMAD letters from USAC dated May 12, 2014



COMAD Letter 1 and 3 KANED-SWB 05-12-14

SAC

Lintversal Servics Administrative Company Sehoals and Tibraries Division

Notification of Commitment Adjustment Latter
Funding Year 2008: Juiy 1, 2008 - June 30, 2009

May IZ, 2014

JERRY HUFF
KANED FROJECT

1000 =W JACKSON ST, SUITE 520
TOPEKA, KS 66612 1368

Be: Form 471 Applicetion Humbexr: 612612
Funding Year: 2008
Applicant's Forms Identifier: KANED. 47101 . 2008
Billed Entity Nuombor: 226927
FCC Registration Numbar: 0011522911
EPIN: 143022137
Service Provider Hame: Sputhwestarn Bell Telephone Company
Service Provider Contact Perscon: Lysander Watson

Our routina roview ol Schoold and Librardes Program (Progran) funding commitmenis
has revealed certaln applicacions where funds were committed in violation of
Frogram rules.

In grder to be spre That noe funds ace vaesd In Violation of Program rules, the
Universal Service Rdoinistrative Company (USRC) muat now adjust your overall
funding commitment. The purposs of this leatter 12 to make the reguired
adjustments to your funding commilment, and to give you an opportunity to apoeal
thiz decision. USAC has determined the applicent 13 responsdible for all or some
of the viclations., Therefore, the appiicant i» responsihle To repay all or some
af Ehe funds dispursed in srros [LE any).

This Is WOT a bill. Tf recovery of disbnrsed funds is reguired, the naxt sliep in
the recovery process i1z STor U3AC to issue you a Demand Payment Letter. The
balance of the debt will be due within 30 days of thar letter, Failure to pay the
debt Wwithin 30 days from the debe of the Denand Paymeant Lettear could resull in
interest, late payment fees; administralblve charges and ipploimentation of the “Red
Light Rule.” The FCC's Red Light Rule requires |SAC to dismiss pending FOC Form
471 applications it the entity responaibile for paying the outstanding debt haa not
paid the debt, or otherwize made =atisfactory acrangements to pay the dabt witiin
40 days of | the norite provided by USAC. For fmoras lnlormstion on the Red Light
kule, pleasa see “Heo Tighl [reguently fisked Questions (FAQS)" posted on thes FOU
Website at htlp:)//www.loc.gov/debl collschioa/fag.html.




TC RPEERL THIS DECTSTON:

You have the opiion of Tiling an sppedl wiih OSAC or gizecrly with the Federal
Communications Commission (FCC)-

Lf you wish to appeal The Commitment Adjustment Decision indicaksd inm this
latter ta USAL your appedl must be received or postmarked wirthin 60 days ol the
data of this letrter. Failure Lo meet this Feguirement will result an automatic
dismiss=1 of your dppeal. iIn your lelier of appeal:

1. Includs the name, address, tslephone number, fax number, and email address
(if mavatlable) for Lhe person who cen most readily discuss Lhls appeal with us.

2. State oubright that vour feilter i= an dppesl. Identify the date of the
Horification of Commitment Adjustment Letier and Lhe Fonding Request Numberis)
(FRR] you are appealing. Your jetber of aposal st include the

*Biljed Entity Name,

*Forii 471 Application Number,

*Billled GBntiby Mumber, and _

»FCC Regizbtration Himber (FEC BN) from khée ron of your letzer.

3. When sxplaining your appeal, copy the language or texe from the Hotificaticon
of Commitment Adjustment Latter that 48 the subject of vour appeal to allow USAC
to more readily understand your. snpeal and tespond appropriakely. Please keep
your letter o the point, and proyide decsbieatation ko support your appeal. Be
sure to keep @ copy . of yvour anlire appaal including any correspoeadence and
documentation.

4, Tt yoo are an applicant; please provide z copy of your sppwal To The nezyice
provider(s) sffected by USAC's decislen, TF vou Are a Service provider, please
provide & copy of your appeal to the applicant(s] affected by USAC's decision.

5. Provide an authorized signature on your letter of sppeal.
To agbmit your appeal to us on paper, send your appeal To:

Letter of Appeal

Aohools and Libraries Divigion - Correspondénce Onlt
100 5. Fefferson Rd-

P- D: Box 902

Whippany, HJ 07381

For more informétion on submitting an appeal To UBAC, please aeg the "Appeals
Procedure” poated on our webhsite.

If you wish to appeal a decision in this lectar Lo the FCOC, you shouid zefer to
CC Nockeb Ho. 02-6 oa the fissl page of your appeal to the FCC. TYour appeal
must be received by Tthe FCC or postmarked within B0 days of the date of thls
latzer. Fallure to mect this reguirement will resul® in JuTomAtic dismissal of
your appeal., We glrongly recomnend that you use the electronie E£iling eoptions
described in Lhe “Appeals Procedure” poated on sur woebsite. IL you ars
submitving your appeal wia United Stateus Postsl Service, sand to: FOC, Office of
the Secretarcy, 445 1Zth Street 5§, Washington, DC 20554-




FUNDING COMMITHMENT ADJUSTMENT REPODRT

On the pages folldwing this letter, we have provided a Fuonding Commitment
Adjustment Report (Beport) for the Form 471 application cited above. Tha
enolased Report includes the Fonding Hequest Mumber(s) from your application for
which adjiestments are necessary. Se¢ the “Guide to USAC Lettar Beports” posted
at http://fusac.orgfs1l/topls/referenca/quide—usac-lutler—roports.aspx for more
information on mach of the fields in the Report. USAC is also sanding this
information ko your service provider(s) for informational purposes. 1T USAC has
determined the service provider is alao responsible for any rule violatien on the
FRN(%), a geparate letter will be. senkt Lo the ssarvice provides <detailing the
necessary service provider action.

Mote that if the Funds Disbursed to Dete amoent is less tThan the Adjusted Funding
Cormitment amount, USAC will continue Co process properly filed inwoices up to
the Adjusted Funding Commitment amount. Review the Funding Commlliment Adjnsiment
Explanaticn in the attachad Report for an ezxplanabtlion of the geduction to the
commlitment (5], Please snsure that any inveices LhAt wyou or your service
provider{s) submits to USAC are consistent with Program rules as indicated in the
Funding Commitmant Adjustmant Explanation. If the Funds Disbursed to Date amount
axceeds your Adjusted Funding Commitment amount, USAC w:ll have to recover some
or all of the disbursed funds. The Repart explains thée exact amount (if any] the
applicant is responsible for repaying.

Scheols and Tibrarzies Division
Dniversal Services Administrative Company

ce: Tysander Watson _
Southwestez Bell Telaphone Company




Funding Commitmant Adjustment Report fer
Form 471 Application Mumbmr: E1Z&12

Fonding Reguest Rumbe=: 1723020

Services Orcdeved: TELCOMM SERVICES
SPIN: 143022137
Service Srowmder Hama: Southwestern Desll Telephone Company
Contract Numbar: SBC.OC3

Billing Bccount Number:d H/R

Sitae IdénciFiar: 226927

Original Funding Commitment: 5457,503:08
Commilpent Bdjustment Amount: $228,751 .54
Adjusted Funding Commitment: $226, 7151 .54
Funds Dishivrsed ta Date S451, 584,72
Funds to be Recovered from Applicant: S22%,833.1%8

Funding Commitment Adjestment Explanation:

After moitiple reqguests for docomentation and application review, ik has baan
determined that this funding commltment must be rescinded by $228,751.%4. The
applicant failesd to comply wikh the FCCs competitive bidding requirements. On July
11, 2003; tha applicant pouled an FCC Form 470 on the USBC web site and, after
waiting 28 days, entered into a 5 year contract with the service provider, which
endesd on Decembar 31, Z00H. On February 12, Z008, thise contraclt wazs extended antil
July 30, 2009. Aecording 'to FCC rules, once the applicant subpmits s FCC Form 470,
complies with the 28 days posting period, and enters into a long-terd contratt with
& survice provider, the applicant is not reguived Lo submit &ny additionsl FCC Form
470 for the duration of the terms stated in the griginal Lerma of the contract. &
new F0C Foxm 470 shall be posted and compelitive process should be initiated
whanever volurtacy renawal or extensiovn of the sxisting contract was not stated in
Lthe original applicanl signed contzact. Volontary sxtensions or cenewals of
existing contracts are not sxempt from cospetitive bidding reguirements. Moreover,
tha roles provide that any conversion [rom 2 Tixed conti=ct term to month-to-month
peEvices is 4 voluntzcy extensiocn of Lhe cont-ucl, regardless of whether auch
conveciion ooours avtematically or by reguest. Month Lo menth status lsaves the
applicant free to seek service from andther provider of the applicants cholce.
Additionally, under program rules, a FCC Form 470 must be filed sach year for
dizgounts on month-to-month service. Since the applicant failsd Lo post a new FCC
Form A70 before voluntary renewing irs existing contract 4t failsd Eo comply with
the coppetitive blddiog reguiresents; the commitmant has heen cdscinded for 6
muntlhs of service faor §228,751.59 and USAC will aeek recovery of any improperly
disbursed funds Erom the Applicant.




Funding Reagquest Nombwe; 1723011

Sarvices Order=d: TELCOMM SEHVICES
SPlN: 143022137
fervice Provider Name: Sauthwestern Bell Telsphone Company
Contract Wumber: SBRC.EQUIP
Billing Account Numbars: W/R

Sike [dentifier: 220927

Original Funding Commilment: =31, 378517

Cosimi bmont Rdiostmenl Amount: 15, 689.58
Adjusced Funding Commitment: $15,68%.59

Funds Disbursed to Date §30,901.82

Funds Lo be Recoversd fzom Appllicant: 515,318 %2

Funding Commitment Adjustment Explanation:

After multiple rvequests for documentation and application. review, it hasx been
determinegd that this Funding commitment must be resclindsd by $15,689.58, The
applicant failled to comply with the FOCa compeftitive kidding reguirements: On July
11, 2003, the applicant posted an FCC Form 470 on the USAC web site and, after
walting 28 days, entered inlo a 3 year contract with the service provides, which
ended on Decesber 31, 2008. On Februvary 12, 2008, this contract was éxtended antil
July 20, 2009, 3ceording to FCC ruleg, cnce the applicant spbmits & FCC Form 470,
compl ies with the 28 days posting peried, and soters into a loag-term contzsct with
a sezvice provider, the applicant is neb reguired to submil any additional FEC Form
470 for the duration of the Lexms stated in the original terms of tha codlbract. A
new FCC Form 470 shall be posted and coppetilive process should be initliated
whenever voluntary tsnewal or sextension of the exlzting conlract was pot st=ted in
Lhe priginal aspplicant signed sontract, WVelusmtary axténsiona or renswals of
existing cenbkracts Are not sxempt from competitive bidding fedquirements. Morsover,
the rules provide that any conversion from & fixed contract term Lo manth-Lo-month
services is a voluntary extension of the contract, regardless of whethar such
conversion odcurs Automatically or by request_ Month to month status leaves the
applicant free to seek ssrvice from snother provider of the applicants choice,
Additionally, onder program roles, a POC Form 470 must be filed sach year for
discounts on month-to-month service. Since the applicant falled to post a new FOO
Form 470 before weluntary reneéwing its existing contract and, therefore, failed to
comply with the competitive bidding requirements, the commitment Hias bwen rescinded
by 515,689.58 for B months of service and USAC will sgck recovery of any improperly
dishbursed funds from the applicant.




COMAD Letter 2 KANED-SBCLD 05-12-14

‘=“1°51£:R&b‘

USAC

Lnivessal Service Administrative Company Schools and Libraries Division

Hotification of Commitment Adjustment Letter

Funding Year 2008; July 1, 2008 - June 30, 2009

May 1z, Z0L4

JERRY HUFF

KANED FROJECT

1000 =W JACKBON 3T, BUITE 520
TOPERL, KS 66612 13g3

Fe: Form 471 Application Mumbex: §12612
Funding Yaar: 2008
tpplicant's Form Identifier: FANED.47101.200B
Eilled Entity Humbar: 226927
FCC Registration Number: 00115922511
APIN: 142Q0B8823
Bervice Provider Hame: BBC Long Dastancs, LLC.
Service Provider Contact Parcsons Geralans Hing

our reogtine review of Schocls and Libraries Program (Program) Fonding commitments
has revaalsd certain dpplications where funds wers commitTed in wviclaticn of
Program ralss.

In order o be sure that noe funds are used in wiolation of Program rules, Lhe
Universal Service Administrative Company (USAC) must now adjust youor oversll
Tunding commitment, The purpose of this letter is fto make the reguired
adjustments to yeor funding commitment, and to give yoi an opportunity to appeal
this decision., U3SAC has dektermined the applicant is responsible for all or some
ot the viglations. Therefore, the applicanlt is responsibis torepay all or Some
of the funds disbursed in erzor {if any).

This 1s HOT 2 bill. Tf xecevery of disbursed fpogs i% reguired, the nekl sktep in
the recovery Drocess is for USAC to isste vou a Demand Payment fetter. The
balasnce of the debt will be due within 30 days of that istter. Failure wo pay the

deot wikthin 30 days from the date of the Demand Pavment Letksr could result in
interest, late pavment fees, adninistrative charges and implementation of the “Ged
Lighll Rule:” The FCO's Red Tight Buls requires USAC £o dismiss pending FCO Form
471 applications 1f the sntity regponsible for paying Lhe oubstanding debt Has hot
paid the debt, or otherwise made salisfactory arrangements to pav Lhe debt within
30 days of Lhe pokice prowided by USAC. For mofe lnlormation on the Red Lighc
Rile; please zes “Red Light Freguently fsked Questions (FADS)™ posted an Lhe FCO
website al hltp:s/fwww: foc govfdebt collection/fag.himX.




F0 APPEAL THIS DECISION:

You have the option of filing an sppeal with USAC or direcrly With the Federal
Communicacions Commission (FCC).

If you wish to appeal the Commitment Adjustment Detision indigated in this
leptér to USAC vour appeal must be received or posbmarked within 60 days of the
date of this latter. Failure to meet this raguirement will resull iy avtomatic
digimissal of your appeal. Tn your leiter of appeal:

1. Tnclede the mama, address, telephons number, fax nunber, and email address
{if available) for the perscn who can moatb zeadily discoses Lhis appeal with as.

2. State outright that your letter is an sppeal. Jdentify the dabé of the
Notification of Commitment Adjustment Letter and the Fumding Reguest Number (=)
[ERN) you axze appealing. Your letter of appsal muak inciude the

+Billed Entity Nama,

fForm 471 Application Mumber,

*Billed Enktity Humber, snd

*FCC Registration Wumber (FCC EN) from the Lop of your letter.

3. When explaining your appeal, copy the lsnguage or Lext from the Wobtificution
pf Commitiment Adjustment Letter that iy the subject of your appeal to allow USAC
Lo more resdily understand your appesl and respond appropristely. Flease keep
your letter to the point, and provide dotumentation bo subport your appeal. Be
Surc to keep = copy ol your entire sppeal including any correspoadence and
documentation,

4. If you are an appllicant, pl==se provide & copy of your appeal to the service
provider (5] affected by USAE's decision, If you ate a service provider, pleasze
provide a copy of yous appeal to the applicankt(s) affected by USAC's deeiglon.

b, Provide an authorized dignature on your latksr of appeal.
To submit wvour appeal T0 U5 on paper; send your appeal to:

Letter of Appesl

Schaols and Libraries Division — Correspondence it
100 5. Jefferson Rd.

F. O. Box 802

Whippany, WNJ 0D735)

For more informatien on submitbing an appeal to HSAC, please soe the “Appeals
Procedure” posted on our website,

if you wish to appsal a decision in thisz latter to che o0, you should rafer to
CC Docket No. (2-6 on the firac paas of your appeal te the PCC.  Yonr appeal
must be received by the FCC or postmarked within 60 days of the date of this
dettér. Failure to meut this recguirement will resyll in antomatic dismissal of
youar appeal. We atrongly recommend that you uspe the electronic £iling opllons
described ip the “Appeals Procedure” posted on our website. I[ you are
submitting your appeal via Onited Statesg Postal Service, sand to: FCC, Office af
tha Secrerary, 445 12th Street =W, Washington, PC 20554,

selmole SR LI Erantss Tl v adenr i aSh 5 i




FUNDING CCMMITHMENT ALJUSTMENT REPORT

On the pages feollowing this letter, we have provided a Funding Céommitment
Adjustment Report (Report) for the Form 471 application cited above. The
enclosed Beport includes the Munding Reguest Humberi{s) from your application Lo
which adijustments are necessary. See the “Guide to USAC Letter Beports™ poasted
at http: Hfusac-orgfslitonlefreference fguide-usac-letter-reports. aspx for more
infermation on each of the fields in the Report. DSAC is slso sending thig
information ©o wour sSexvigce provider(s) for informabionat purposes. 1L USAC has
determined the service provider is also responsible for any rule vielation on the
FEN{s), & separate leller will be sent to the service prowvider destziling the
necessary fService provider actian.

Hote that if the Funds Disbursed te Date amount is less than the Adjusted FPunding
Commitment amount, USAC will continue to process properly f£iled invoices up to
the Adjusted Funding Commitment amouont. Rewview the Punding Commitment Adjustment
Explanation la Lhe attached Begort fof an explanztion of the redocticn to the
commitment (31, Flease ensure that any invoices that you of Your service
provideris) submits to [FSAC are consistent with Program riules as indicated in the
Funding Commitment Bdiustment Bxplanation. If the Funds Disburssd to Date amount
exceads your Adjusted Funding Commitment ameount, USAC will have to recover some
ar all of the disbursed funds. The Reporl explains the exact amount (if any) the
spplicant is responsible for repayving.

Schosls and Libraries Division
Uniwverszal Services Administrative Company

pzt Geralens Hing
SBC Long Dstanee, LEC.




Funding Commitment Adjustment Report for
Form 471 Application Humber: 6125132

Funding Regoost Humber: 1723034

Services Ordered: TELCOMM. SERVICES
SETH: 143008823
Bprvice Provider Mame: SBC Long Disvance: LLES
Contract Humber: SECLD

Billing Boccount Nunber: B A

Bite Tdentifier: Pehaa]

Original Punding Cemmitment: 538, 114+13
Comaitment hdjustment BEmounl: 519,837 .08
Adjusted Funding Comniitment: 29,050 0T

Funds Disbursed to Date o e o s R

Furiiz to be Recovered from Bpplicanl: 18, 57150

Funding Commitmenlt Adjustment Explanstion:

after multiple reguests [or documentation and applicatine réview, it has beam
determined thal this funding commitmsnt must be rescinded by $19,057.08. The
applicant failed to comply with the FCC:s competitive bidding reguirements. On July
11, 2003, the applicant peosted an FCC Farm 470 on tHe USRC web site and, after
walting 28 days, entered inte 2 5 year coobracl with the service provider, which
ended on December 37, 2008. On February 12, 2008, this contract was extended ontil
July 30, 2009 Rccording Lo FOC ruies, once the spplicant submits a FCC Form 470,
complies with the 28 days posting perfod, and enters inta a long-term contracht with
a service providers, the applicant is net zequired to submit any additienal FCC Form
410 for the dguration of the terms stated in thHe original terms of the contract. &
nel FOC Form 470 shall be posted and compelilive process should be initisted
whenevet voluntary renewal or extension of the existing contract was not skatec in
the original applicant signed contracht. Voluntary extensicns oxr renswals of
existing contracts are not exempbt from competitive bidding requirements. Morsover,
the rules provide Lhat any conversicn from g fixed gontraet term bo monthi-ta-month
services is a voluntary extensien of the contrack, regardless of whether such
conversion ocours auvkemakically or by regusst. Month to mpath status leaves the
applicant Eree Lo seck service Trom angther prowvider of Lhe applicants choice.
Additicnally, ‘under program tules; a FCC Form 470 must be filed each year for
dizconrts on month-to-mdnth service, Since the applicdnt failed Eo post a pew ECC
Form 470 pefore woluntary renswing iks exisling contract and, therefore, falled to
camply with The competitive bidding requiremsnts, the commitment has been rescinded
by $19,057.08 Lor & months of serviece and USAC will seek rorovery of any inproperly
disbhrsed funds: From the gpplzeank.




COMAD Letter 4 KANED-Sprint 05-12-14

USAC

Universal Service Adadnistative Company Schoalas and Librarcie=s Divisloan

Hotification of Commitment Adjustment Lettar
Funding ¥ear Z200B: July 1, 2008 - June 30, 2009

May 12, 2014

JERRY HUFF
KANED PROJECT

1000 SW JACKSON ST, SUITE 520
TOPEKA, KS 66612 1368

Fe: Form 471 Application Mumber: 612612
Funding Year: 2008
Applicant’'s Form Identifier: KANED, 47101.2008
Billed Entity Nuzber: 226927
FCC Registration Number: 0011922911
SPIM: 143005685
Sarvice Provider Hame: Bprint Commmications Co. L.P.
Service Provider Conktagt Parscn: Christina Halley

our routine review of Schoels and Librdries Progrsm [(Programl fundisng commitments
has rewvesled vertain spplications where funds were commpitted in viclation of
Frogram rules,

in uzder o ba sure that no funds are used in violatien of Program ruless, the
Universal Service Rdministrative Company (USAC) must now adiost your overall
funding ccmmitment, The purpose of thia latter i3 to make Lhe reguired
adjustments To your funding comasditmoenl, and Lo ¢give you =n opportunity to appeal
this decizion. [SAC has deétermined the applicant ‘is responsible for all or some
af Ehe vislations. Tharefore, the spplicant la responaible to repay all or some
af the funds disbursed in ercor (EC any).

Thig Lls HOT a bill. If recovery of disbursed funds is reguired, the next step in
Ehe recovery process i for USAC to issué you a Demand Paymant Lebtar. ‘The
balance of rho debt will be due within 30 deys of thal letf¥er, Failure to pay the
debt within 30 days from the date of the Demand Payment Letter conld rasult in
interest, Llste payment fees, administrativa charges and implementation of the “ged
Light Bule.” The FCC'= Red Light Rule requires USAC to dismiss pending FCC Form
471 spplications if the entity responsible for paying the cutstanding debt has not
paid tha dsbl, or othervise made satisfactory arrangements Lo pay Lhe debt within
30 days of the notice provided by USAC., ¥For more information on The Red Light
Rula, please se¢ “Red Light Fregoently Asked Queslions (FA0s)® posted on the FCC
website at htip://www.fee.gov/debt collectlon/Caq.htmi,




I0 APPEAL THIS DECISTGN:

You hawve the option of filing an appeal with NSAC or diregtly with chio Federal
Commortcalbions Commission (FGC) -

Ti you wish bo appeal the Commdtment Adjuostment Decision ifpdicated in this
letter to OSRC your sppesl nmoask be ceceived or postmarked within Bi days of the
dare of this letker. Failure to meet this redquiremens will zesalt in subomatic
drsmissal of your apgeal. In your lether of z@ppeal:

1. Tncliude the fame, address, telephone number, fax number, and smail address
{if available) Eor the person who ¢an most tegdt by digousms bthais appeal with ds.

2. Btate putright. Fhal yeur lerter is an appesl. Tdentify the date of bhe
motificalion of Commitment Adjustment Leiter and the Funding Reguesl Humber (s}
{FRM] You are appealing: Your letber of gppeal most inclode the

*Billed Entity Hame,

sEorcn 471 spplication HNumber,

«Bilied EntitTy Humber, and

+FOC Registzation Momber (ECC RM) from the top of your

1

atter.

3., When explaining yvour appeal, copy bhe language or tedt from the Motification
of Commitment Rdjuspmenl Letter that is the subjsct of your sppesl Lo allow ISR
Lo more readily understand your appeal Snd tespond sppropristelwy.  Flaass keep
vour letter to the point, end provide documentation o support vour appeal. Be
sore to keep a cepyoof your entire appeal including any correspondence and
documnentatlion.

4. IF vou are an agplicant, please provide = copy of your Jopeal to the marvice
provider(g)l arffected by USAC'=s decision. If you are & sezviceé previder, ploase
provide = copy of your appeal te the apolicantis) affected oy UBAC'=s decision.

h; Provide 2n authorized signsture on your leleer of appeal.
To submit your appeal to us on paper, sgnd your AppeEal to:

Letber of Appeal

Sthools and Tibraries Division — Correspondence Unip
104 5. Jefferson Rd.

L o R~ s 1

Whippany, #HF 074981

for more information ‘on submitting an sppeal to USAC, please ses the "Appeals
Frocedure’ posted on our website.

TF ¥atl wish to appedl 3 decisiogn in bhis letter to the TO0, you shoulo retsr to
CE Pocker ‘Ho. 02—-0.-on the [irst page of your appeal to the FOC. Your' appeal
misT ke received by the FCC or postmarked within &0 davs of the date of this
letter, Failure to meet thiz reguirement will result in automatic dismissal of
your appeal. We strongly recommend that vou use the electranic T1ling eoptions
degcribad in the “"Appeals Froocddura” posted on our website. If you are
submitting wour appeal vig Unilted Sfates Fastal SBervice ) semd o FOO, QfTice of
the Secretary; 445 1¥th Street SW, Washington, DE 205354,




FIINDING COMMITMENT ADJUSTMENT REPORT

on the pages faollowing this letter, we have provided a Funding Commitment
Brjustment Reporl (Beport) for the Form 471 appliciticn cited above. The
encloged Report includes the Funding Reguest domber(s) from wour application for
which adjustments dre necessary. Sce the “Guide to USAC Letter Reports” posted
at http:/fusac,ory/sl/teols/reference/guide-ussc-latter-reports aspx for more
information on each of the fields in the Reporl, USAC is also sencing this
information Lo your service provider(s) for infermational purpoeses. I ISAC nas
determined the gservice provider is also responsible for any rule wiolation on the
FEN(58), a separate letter will be sent to the service provider cdetalling the
necessary service provider action.

Hote that if the Funds Dizbursed to Date amounl is less Lnan Che Adjusted Funding
Commitment amount, USEC will conbinue bo process preperly filed inveices up to
the Adjusted Funding Cormitmernt amcunt. Review the Funding Commitment Adjustment
Explanation in the attached Report for an explaagticon of the reduction to the
commitment (5) . Please ensure Lhat any inveices that you or yonr service
provider{s) submits to USAC are consistent with Program rules &3 indicsted in the
Funding Commitment Adjustment Explanation. If ths Funds Disbursed to Date amount
excaeds your Adjosted Fonding Commitment amount, USHKC will have to recaover sSome
or all eof the diskbursed funds. The Report explainzs the sxactoameprnt [(1f any] the
applicant is réesponsible for repaying.

Schools-and Libraries Division
Universal Services Bdministrative Company

ceo: Christing Halleyw
Sprint Comnunications Co. L.P,

Sohnnls Aand -l iheas ey Dl 2o UBROEET -  Barma R orf -2 O SRR




Funding Commitment Adjustment Report for
Form 471 Application Wumbez: 612612

Funding Fegquest Number: 1723124

Sarvices Orcdered; TELCOMM SLEVICES
SPIN: 143005655
Servipe Provider MName: Sprint Communicagioas Co. L.P
Contract Bumber: SPRINT

Billing Acocount Wumber: MR

Site Identifier: 226927

Original Fundiog Commi Tment 130 133 44
Commitment Sdijustment Amounnt: 65,089,432
Edjusted Funding Commitment: 65,065, 44

Funds Dishursed to Daze G330, 245;34

Funds to be Bzcowversd Fram fApplicant: 0. 00

Fungding Commitment Adjustment Explanalicn:

After multiple reguests for documentation and application review, it has been
determined that this funding ocoomilment must be rescindsd by 565,069.42, The
applicant failed bto comply with The FOCs competibiwe bidding reguirements. On July
11, 2003, the Applicant posted an FCU Form 270 'on the USAC web 3ite dand, affer
waiting 29 -days, entered intd a b yesr contract with the service provider, which
ended on December 31, 2008, On February 19, 2008, Lhis contract was extendsd until
July 30, 2009. According to FCC rules, once the applicant submits a FOC Form 470,
complies with The 28 days poslting peried, and enters into a3 long-—term contract with
2 gervice provider, the applicant is not required Lo submit any additienal FCC Form
470 for the doration o©f the terms staled in the griginal terms of the conhrach. 4
new FOO Form 470 ghall be pasted and competitive process shopld be Ilnitlated
whenover voluntary renewal ar extension of the existing contract was not stated in
the originzl applicant signed contract. Moluntary edfensions or rénewals of
sxisting conlracls are not szempt from competitive bidding zeguiremenls, MoregWer,
Lhe pules provide that any conversion from o figed contract term to month-tosmonth
services iz a voluntary extensiden of the contract, regardless of whether siach
conversion poours automatically or by meguesl. Monlh bo month status leaves the
dpplicant fires ko zeek service from another provider of the applicants choice.
Additionally, uader program rules, a FCO Form AT0 wost be f£iled sach year for
digrounls on month-to=month service. Since the appilcant failed to pbst & new FCC
Form 470 before voluntary renewing its existing contract and, Therefore, failed to
comply with the competitive bidding requirements, the comn:iment has been rescinded
by 65,089,422 Tor & months of service.




COMAD Letter 5 KANED-GoldenBelt 05-12-14

USAC ™

Uinivessal Senvice Administralive Company Schoals and Libraries Division

Motification of Commitment Adjustment letter
Funding Year Z008: July 1, 2008 - June 30, 2008

Mzy 12, 2014

JERRY HUFF

EANED PROJECT

1000 5w JRCESOM ST, SUITE 520
TOFEEA, X3 66612 1369

Fa: Form 471 Application Humber: 612612
Funding Yaar: 2008
rpplicant's Form Identifier: EANED, 47101 .2008
Billed Entity Mumber: 226927
FCC Hegistration Womber: 0011822911
SPIN: 143002291
2ervice Provider Neme: The Golden Belt Telephone Association, Inc
Sarvice Provider Comtact Parson: Kara Jecha

Cur routing review of Schaoly wnd Libraries Program (FProgram) funding commitments
has revealed cartain applications where Ffunds were aommithed 1n vielation of
Brogram rules.

In order to ba sure that no funds are osed in violation of Program rules, the
Universal Service hdminpistrative Company. (OSAC) must now zdjnst your overall
funding commitment. The purpose of this letter L= to make the required
adijnstments ko your funpding commitmednt, apd to give you sn opportunity to appeal
this decision. USAC has datermined the spplicant lg rosponsible tor all or some
of the vialations. Therefors, fha applitanl is responsible Lo repay all o some
of the tunds disburzed in arcor (L0 any).

This is NOT & bill. IF racovery of disharsed funds is required, the next step in
the cecovery process iz for USAC Lo issoe you 4 Denand Fayment Teatter. The
balance of tThe debt will be due within 30 days of that letter. Fallure to pay the
debt within 30 days From the date of the lemand Fayment ILefrter could result ip
interest, late payment feed, administrstive charges and implamentution of the “Had
Light Bulm.™ The FCC's Red Light Rule requires USAC to dimmisa pending FCC Form
471 applicetions if the eptify responsible for paving Lhe cutstanding debt has not
paid the delt, or otberwise made satisfactory arrangementa to pay Lhe debt within
30 days of Lhe notice provided by USAC, For pore {informalion on the Red Light
Eule, please sas "Red Light Fregquently Bsked Questions (FAQs)™ posted on the FCC
website at nhrp://www.fcc.gov/dabt collection/fag.html.




T APFEAL TRTS DECISTOW:

You. heve Lhe option of filimg an appeal with USAL of dizecrly with the Federal
Communicationy Commission (FCC).

If you wish to appeal the Commiiment Adjuscment Pecision indicated in this
letter to USAC your appeal must be rec2ived or postmarked within &0 days of the
date of this letter. failura te moet this requirement will result iIn automartic
dismizsal of yous appeal: In Your letter of appeal:

1. Include the name, =ddeésa, talwphone nomber, fax number, and emall sddress
{1f availakle) tor Lhe peraon who can most readily discuss this appeal with us.

2. Stave cutright that your létter i& =0 Appeal, ldentify the date of khe
Motifigation of Coamiitment Roiusiment Tetter and the Fonding Hequest Number [(s)
(FEH) vou are gppesling. Your letter of appeal must inclods tha

«Oilled Entity Kame,

*Form 471 Applicaticn Numbear,

+Billed Entity Number, and

«FCC Registration Nomber (FCC RW) f[rom the top of your ietker,

3. When explalning yeur appeal, copy mhe language o Lext from the Motificataen
of Commitmenl Adjustment Letter that is the subjmch of your appeal Lo allow USAC
fto more readily undérstand your appeal snd rdspond gpprooclately, Pleaase keep
your lettar to the point, and provids docunentation Lo support your appeal. Bs
suTe to keop a copy of your entire appeal ingluding any correspondence and
dommeentation.

4. TE you are an applicant, please provide a «opy of your sppeal To the ssrvice
previderi(s) affucted by USRC's decisian. TE you 4re 2 service provider, pledse
provide a cepy of your appeal te the spplicantis) atfecled by USAC's decision.

5. Provida an authorized signature on wour letter of appeal.
To sobmit your appeal to us on paper, ‘send your Jdppeal =o:

beiter of Appeal

Echoola and Libraries Division - Correspondence Unit
108 5. Jefforson R

B, 4, Bex 902

Whipoany, NI 079481

For more information on submibbing an acpeal Lo USAE, pl=ase se¢ the “Appe=ls
Procedure” posted on our website.

1f you wish to appeal = decision ip this fekter to the FOC, Youd shouid refer to
CC Dockel MWe, 02-6 oo the first page of vour appeal do the FOC. Your appeal
must be raceived by the FOC or postmarked within B0 dayszs of the date of this
letter. Fallute to meet this requiremesik will resulb in altomatic dismissal of
your.appeal, We stzongly recommand Lhat you usw bhe electranie £Lling optiens
describad ipn the “Rpp=als Frocedure™ posted on our website, LT you ars
sibmilling your appesl via United States Postal Secvice, gend fo: PCE, Office of
the Secretary, 445 1Z2th Stresi SW, Washington, DC 20554-




FUNDING COMMITMERT ADJUSTMENT REPORT

On the pages following this letter, we have provided & Funding Commitment
Adjustoent Report (Heport) for the Form 471 application cited above. The
enclozed Report fncludes the Funding Heguest Numberis) from your applicaticon for
whilch adjuslments ase necessary. Sce the “Guide Lo USREC Letter Repozts™ posied
at htop:/f/usac.crg/sl ftools/refarence fguida-usac-latter—coports. aspx for more
information oi cach of the fialds in the Report. USAC i3z almo sending this
information to your gervice provider(s) [eor informational purposes. If USAC has
determined tha servica provider is alao responsikle tor any rule wviolation on the
FRE (%), a msparate lstter will be sent to the service provider detailing the
necessary service provider aclion.

Note that Af the Fonds Disborsed to Date amount is less than the Adjusted Funding
Commitment amount, USAC will continvee Lo process properly f£iled invoices up to
the Adjusted Fonding Commilment amount. Rewview the Funding Commibment Adjustment
Explanation in the attached Reporl for an sxplanation of tha reduction to the
commitment (8). Please ensvore that any invoices that you or your service
provider (8) submits to USEC are consistent with Program rules as indicated in the
Funding Commitment Adjustment Explanation. If the Funds Disbursed to Date amount
axcesds your Adjusted Munding Commitmeant amount, USAC will have to recover some
ar all of the disburssd funds. The Report explaing the exact amount [If any) the
spplicant is respensible for repaying.

Schools and Libraries Division
Universal Sezvices Administratlve Company

cc: Kara Jecha
The Goldon Belt Telephone Association, Inc




Funding Commitment Adjustmant Report for
Form 471 Application Wusbor: 612612

Funding Reguest Humber : Y723130

Sarvices Ordesed: TELCOMM SERVICES
SPIN: 143002291
Service Provider Names: Ths Golden Balt Telephone RAssociation,
Contrack Humber: GOLDENBELT
Biliing Account Wumber: H/R

Site Tdentifler: 226927

Qriginal Funding Commitment: $14,3733.1%
Commitment Adjustment Amounti $14,373.18
Adjusted Funding Commnitment: 50.400

Funds Disbursed to Date 514,373.19

Funds te be Recovered from Applicant: $14,373.18

Funding Commilment Rdjustment Explanaticn:

During a review, it was determined that you failed to comply with all FCC and/or
state and local procurement/competitive bidding requirements. The Reguest for
Proposal [RFP)} utilized ducing the competitive bidding process for services
requested in FBN 1723130 was not available Lo all potential bidders for at least 28
days. RFEP IFE GBOAY was postad en 1/7/05 and the due date for submission of bids
was 2/2/05, which is less than 28 davs. In order Lo ensure & fair competitive
bidding process, the FCC Form 470 and the RFE must both be available for at least
28 days belore considering all bids raeceived snd selecting a service provider.
Since you failed to comply with FCC competitive bidding requiremeants, you wiclated
the competitive bidding process. Accordingly, the commitment has been rascinded in
full and USBAC will soek recovery of any improperly disbursed funds from the
applicant.

aenbals 40 Librarlel Hivizy UM AL~ = : 4 BES1E 3054




COMAD Letter 6 KANED-Level3 05-12-14

USAC

Linivarsal Servioe Administrativie Company Sehools and Tibrarrea Division

Forification of Commitment Adjustment Lattec
Funding Year 2008: July 1, 2008 - June 30, 2009
May 12, 2014
JERRY HUFF
KANED PHOJECT

1000 SW JACKSCM ST, SUITE 520
TOPEKA, K5 66612 1368

Be: Form 471 Application Humber: Elz2612
Funding Yaar: 2008
Applicant's Form ldentifier: KANED. 47101 . 2008
Billed Entity Mumbar: 226927
FCC Ragistration Humber: 0011922911
EPIN: 143021460
Sarvicea Provider Nams: Leval 3 Comsunications, LLC
Service Provider Contact Person: Amy Ban

Qur routine zeview ot Schools and Librarvies Program (Program) funding dwomitmanta
has revealed certain applications sheré funds were commilied in +iclation of
Progeam rules.

In order Lo be sure that no funds are= Used in wlolation of Program rules, ths
Undveraal Service Administzative Conpany (USAC) musk now adiusb your owvarall
funding gommitment, The purpose of this letter 16 to mzke Ltheé reguiraed
adjustménts to yvoor funding commitment, and to give you an opportunity to appeal
thiz decizion. USAC has determined the applicant is responsible for all or some
pf the wiclations., Thersefare, the agplicant is responsible to repay 4ll or some
af bhe Zunds disbursed in error (1L any).

This is HOT & bzYl, JIf recovery of gisbursed funds is rTeguired, the pext step in
Lhe recovecy process is Tor USAC to issue vou & Demand Paymant +ter. The
bajance of the debt will be due within 30 days of that letler., Failure to pay Lhe
dabl Wwithin 30 days from the date of the Demand Payment Letter coold result in
tnterest, late paymant fees, administracive chargeas and implemestacion of the “fed
ight Bule.* The PUC's Red Light fuole réequires USAC to dismiss pedding I'CC Farm
471 spplicatlons if the entity responsible [or paying the outstandipg debt has not
paid the debt, or vthérwise made satisfactory srrangements Lo pay tha debt within
A0 davs of the notios provided by OSAC, For more information on the Hed Tight
Hule, please ses "Red Light Frequently Reked Cuestlons (FAQu)" posted on the FCO
wabxite at heEpc//www, fooigov/debt colleotion/Cag.html.




10 APPEAL THIS DECISTON:

You have thé option of filing 4n aposal with USAC or diveotly with the Feders]
Cupmunications Commlasicn [(FCC).

1f you wish to appeal the Commitment Adjustment Declsicn indicated in this
létter to USAC your Appeal must be received or postmarked within €0 days of the
date ofF thias létrer. Failure bto mect this reguirement will result in sutonstic
dismissal of your appeal. In your letter of appeal:

1. Include the name, address; Lelsphone humber, fax number, and emall sddress
(A[ awsilable) for the person who can most raadily discuss this appeal with us,

2. State oukright thabt your letter is 8n appeal. ldentify the dale of The
Nokificetion of Compitment Adjustment Letner dnd the Funding Reguest Mumber (=)
(EFRN] you are appealing. Your latler of appeal muab iaclude Lie

*Billed Entity Hame,

«Form 471 Appiication Humber,

*Billed Entity Sumber, and

«FCC Beglatration Humbes (ECC AN) from the Loo of youk letter,

3. wWhen explaining your appeal, copy tha langhags pr Leéxt from the Nonification
of Coammicment Adjustmant Latter that is the subjsct of voour appesl to fOllow TSRO
Lo more readily erderstand your appeal and respond appropriately. flease geep
your Ietteér to the poink, and provide documentstion Lo Suppurl Your appleal, Be
suire to keep a copy of your snlire appeal including any correapondsoos and
documentation.

4. if youn are an sSpplicant, please provide a copy of yoor appeal to the serviog
providar(s) affected by USRC's decision., Tf you are & sérvice provider, please
provide & sopy ©f your appeal to the applicant(s| sflfectsd by USAC's declision:

5. Provide an subhorized =ignatute on your lelter of appeal,
To submit your appedal to us on paper, send yodr appeal fo:

Letter of Appeal

Schools and Libraries Divisien - Corcespondence Unit
100 5. Jafferszon Rd.

£. 0. Box 902

Whippany, NJ 073B1

For more informstion on submitting an appeal to USKC, please ses the "“Npneals
Procedure™ posted on our wehsite.

T#f you wish to appeal a decision in kEhls jebter Lo the FOC, you should refer ko
ot Docket Né. 02-h on' the Tiral page of your sppeal to the FCC. Your mppeal
mist be received by the FOO ar postmarcked within 60 davs of Lhe date of this
leller. Failure to meel this requivement will rasult in auromatic cismixsal of
your appedal. We strofngly recommend that you uss the eleptrofic filing uplions
described in the “Appeal:z Frocedur=" posted on our website, 1IF vou ace
submitting yvour appeal viz United States Postzl Secvice, send Loy FCC, Office of
the Segrotary, 245 l12th Stzeet BW, Washington; DC ZOHAA.




FONDLING COMMITMERT ADJUSTMENT REFORT

on khe¢ pages following this letter, We have provided a Fonding Commitment
Adjuatment Report (Report) for the Form 471 application cited asbave, The
enclosed Repart includes the Funding Reguest Huomber(s) from your application fox
which adjustments are necessary. See the “Guide To USAC Tatler Reporcts”™ posted
at http://fusac.org/sl/toocls/reference/guide-usac—letter—reports.aspx for mozo
information on each of the fields in the Report. USAC is also sending this
information Lo vour acrvies provider(a) for lnformatlonal purpeoses. Lf USAC has
detormined the service provider is also responsible for any rule vliolation on the
FEN(x), a separate lestter will be sent to the service provider detaiiing the
NeceSSaAry secvice provider action.

Nots that if the Funds Disbureed to Dale amouni is lass than the Adjusted Punding
Commitment amount, USAC will continue to process properly filed inveices up to
the Adjusted Fonding Commitment amount. Review the Funding Commitment Adjustment
Ezplanation in tha attached Report for Zd explanalion of the reduction to the
commitment (4) . Pleaasé ensure that any invalces that you or your aervice

rovider(s) submits to USAC are consistent with Program rules as indicated in the
Fonding Commitment Adjustment Explanation. If the Funds Disbursed to Date amount
excedds yvour Adjusted Fonding Commitment amount, USAC will have To recover some
or all of Lhe disbursed funda. The Beport axplaing the exact amount (if any)l tha
applicant is responsible for repaying.

Schools and Libraries Division
Universal Secvices Administrabive Company

cc: Amy Ban
Level 3 Communicabions, LLC

Zanoole-and Librayies Sdpisions BEACTAL Page 3.0F L Brica sy




Funding Commitmant Adjustment Report for
Form 471 Application Mumber: 612612

Funding Reguest Humbar: 1723134

Services Ordered: TELCOMM SERVICES
SPIN: 143021460
Service Provider Hame: Leval 3 Communications; LLC
Contrast Humber: TELCOVE

Billing Account Fumbuc: HN/R

Eite Tdentifier: 2ZE027

Original Tunding Commdtment: 515,24)1 .81
Commitmenk fAdjustmént Amounts S18,2471 .81
Adjusted Funding Commitment: £0.00

¥unds Disbursed to Date £15,0016.72

Funds to be Hecovered from Rpplicant: $15,076.72

Funding Commitment Adjustment Explanation:

During a raview, it was determined that you failed to comply with all FOoU and/or
state and local procurement/competitive bidding requirements. The Request for
Proposal (RFP) utilized during the competitive bidding process for services
eequestad in FRW 1723134 was not available to-all patential bidders for at lezst 28
days. RFP TFB 08048 was peostad on 1/10/058 and the due date for submisslon of bids
wag 2/2/05, which ia less than 28 days. In order teo ensure a fairc copetitive
bidding process, the FCC Form 470 and the RFP must beth be available for at lsast
28 days before considecing all bids received and selecting a scrvice provider.
Since you failed to comply with FCC competitive bidding requirements, you violated
the conpetitive bicdding proceas, Rocordingly, the commitment has besn rescinded in
full and USAC will seek recovaery of ‘any lmpropszly disbursed funds from the
applicant.




COMAD Letter 7 KANED-TwinVal 05-12-14

SAC

Univiorral Service Admindstratioe Compary Sechools and Librarfies Division

Hotification of Commitment Adjustment Lettor
Punding Year 2008: July 1, 2008 — Juns 30, 2008
May 12; 2014
JERRY HUFF
KANED PROJECT

1000 SW JACKSCH ST, SUITE 520
TOPEXA, K85 66612 136B

Re: Form 471 Application Number: 612612
Funding Year: 2008
Applicant's Form Identifierc: KANED. 47101, 2008
Billed Entity Nusber: 226927
FCC Pegistration Mumber: 0011922911
EFIN: 143002313
Bervice Provider Name: Twin Valley Telephona, Ina.
Service Provider Contact Parson: Traci Thompson

Qur routine review ol Schools and Libraries Program (Program)  funding commilments
has revealed cerlaip applications where funds wers commitced in violation of
Brogram rules.

In order Lo he sure that ao funds are vsed in vielation of Program rulasz, the
Universal Service Rdsinistrative Company (USAC) must fow adjust your overall
fonding commitment. The purpese af thi= letier is 10 make the required
adjustments to vour funding commitment; and to give you an opportunity to appeal
this decision, DSAC has detecmninsd Lie sppllicant ia respansikle for all or some
of the viclations., Therefore, the applicant is responsible to repay =11 or scme
of the fundx disburszed in arzor (if any) .

This 15 NOT & bBill, TIf rocovery of disbursad funds 18 zequired, the nexk step in
the recovery process 13 for USAC to lssue you o Damand Payment Letkar. The
balance of the debt will be due within 30 days of that letter. Fallure to pay the
debt within 30 dayvs frolm the date of the Demand Fayment Letter could result dn
interest, lute payment foad, adminlalrative chiarges and implementabitn of the “Red
Light Role." The PCC's Red Light Rule reguires USAC ko diamiss penddng FCC Form
471 applications 1f Lhe entilLy respensibla for psying the oulstanding debt has not
pald the debt, or otherwise made satlsfaclory arrangersenls to pay Lhe debk Within
30 days of the notiogs provided by USAC. For more intormation ‘on tha Red Light
Fule, pisase see “Red Lighl Freguently Asked Questions (FAQs) " poated on the FCC
website at hfrp:;fuwu.f::.qnv!debt_nn:iectinhfqu.hrmL_




TO ARPEAL THIS DECTSION:

¥You have the option of filing &n Sppesl with USAC or dizectly with the Federsl
Communications Commizsion (BCC)-:

If you wish to =ppaal the Commiltment ARdjustment Deoision dndicated in thia
lattur te USAC vour appeal must be receivad or postmarked within 60 dayvs ot Lhe
déle of thias letter. Failure to mest this regoirement will result in aucomatic
dismissal of your appeal. Tn your leliez af appesl:

1: Include the name, addresa, telephone number, fax number, and emall address
{if mvalisble} for the perzon who can most readily discoss thiz appeal with us,

2. Btate putright Chat youp letter is =n Appeal. Iglentify the dabe of the
Hotificatlon of Commitment Adiustment Lelter and Che Funding Reguest Wunbeg|s)
(FRN| you ace appesling. VYdur lstter of appeal mpst include bhe

+8illed Entitcy M=me,

«Form 471 Application Wumber,

+Billed Enptity Humbes, and

+FCC Registration Humber (FOC BN) fzom the top of your lehlér.

3. When sxplalining Your appeal, copy the Languegs or Lext from the Netification
of Commitment Adjustment Letter that §s the sobjschl of your appeal Ko allow USAC
ta mote readily understand your appesl and respond approcpriately.  Plezsse kesp
your letter to ths point, and provide documsntation bto supporl vour appeal. Be
sure to keep a copy of your entire gppesl including any corréspondence and
dogumentation.

4. TFf you are an appliciant, plesse provide a copy of yoor appedi to the sarvice
provider (5) affected by DSAC"s decision. Tf you are a service provider, please
rovide = copy of your sppeal To the applicant({s) aflfected by USAC's decision.

5. Frovide an authorized signature on your letter of appeal.
Tor submkc your dappeal kto us on paper, send your appeal To:

Lettar of Appeal

Schools and Libraries Division — Correspondence Unit
100 &, Jefferscn Rd.

F. 0. Box 302

Whippany, BJ 07981

For @more infarmatiom opn submilling an apoeal ko USAC, pleass see Lhe “Appeals
Prooedure” posted on our website.

if you wish Lo sppesl a deciusion in this lsfter to the FOC, you should refer to
CC Pockat Na. 02-6 on the first page of your apgeal to the FCC. Your aopesl
mnalk be recelved by khe FOC or poatmarked within 60 days of the dake of thia
letter. Fallure to meet this reguirement will result in aucomatlc dismissal of
Yyour appeal. #We strongly recommend that You 032 thae clectronic Filinc options
desuribed ip the ™Appeals Procéedura”™ posted on our websile, Tf you are
submibbing yeur appeal via Unjted States Postal Service, send to: FOC, Offine of
the Sciérctary, 44% 1ith Stresl SW, Washington, DG 20854,

srmnanis AndoLinisrday ot e Daa MR- ] PR TP ERA Y




FUNDING COMMITMEMT ADJUSTMENT REPORT

On the pages following this letter, we have provided a Funding Commitment
Adjuatment Réport (Report) for the Form 471 application c¢ited above. The
snclosed Repart includes the Funding Reguest Mumber (8) from your application for
whigh adjustments are necesgary. S¢e the “Gulds Lo USAC Letter Reportzs™ posted
at http:/fusac.org/al/tools/raferonca/guide-usac-latter-reports, aspx for more
information on each of the fislds in the Report. USAC is also sending this
information to your servicae providec(s) for informaticnal purposes. IfF USAC has
detarmined the seryvice pzovider is also responsible fLor any rule vioelation on the
FEN(&}, 4 soparate letler will be sent to the gervice provider detailirg the
necassary ssrvice provider action.

Hote that if the Funds Disbursed to Date amount is less than the Rdjusted Funding
CommiEment smount, USAC will continue to progess properly filed invedces up to
the Adjusted Funding Commitment amount. HReview the Funding Cormitment Adjustment
Explanation in the attached Report for an explanation of the reduction to the
commitment (=) . Please ensure that any invalces that yoo or your service
provider{s) submits ta USAC are conaistent with Program rules as indicated in the
Funding Commitment Adjustment Explanalicn. I the Funds Dlasbursed Lo Date amount
excasds your Adjusted Funding Commilment amount, USAC will have to recover some
or all of the dishorsed funds. The Report eaxplains the exack amopnt (if any) the
agplicant ia responaible for cepaying,

Schogls and Libraries Division
Universal Searvices Administratlive Company

co; Traci Thompson
Twin Valley Telsphone, Inc.

Sehmals -2ng Librocies FosialonfUsSaniaT~ rave T af'a pEf 014



Funding Commitment Adjustment Report for
Form 471 Application Wumber: 612612

Fonding Request Number: 1723138

fervices Ordersd: TELOOMM SERVICES
SPIR: 123002313
Service Provider Name: Twin Vallay Telephone, Inc.
Contract Humber: TWINVALLEY
Gilling Account Humber: WA

Site Identifier: 226927

Original Funding Commitment: 574,062 .04
Comnitment Rdjustment hmounk; ST, 462,64
BAdjusted Funding Commitment: 50.00

Funds Disbursed to Date ST4,462.04

Foneda to be Recovered from Rpplicankt: 574,162, 64

Fonding Commitment Adjustment Explanation:

Purding a raview, it was detucmined Lthat you failed to comply with all FCC and/or
state and local procurement/compellitive bidding requirementa. The Hegusst [or
Proposal (RAFP) utilized during the competitive bidding process for services
requeésted in FRN 1723138 was not available to all potential bidders for at least 28
days. AEP LFB 08404 was posted on 4/29/05 and the due date for submission of bids
was 5/24/00, which is less than 28 cays. In order to ensure & falr compatlitive
bidding process, the FCC Form 470 and the RFP must both be available for at least
28 days before considering all bids received and selecting a ssrvice provider.
Since vou falled to comply with FCC competltive bidding raquirements, you violated
the compebitive bidding precess. RAccordingly, the commitment has been rescinded in
full and USAC will seek recovery of any improperly disbursed funds from Lhe
applicant.



COMAD Letter 8 KANED-Sunflower 05-12-14

USAC

Lniversal Sendon Admimistalive Company Schools and libraries Division

Fotification of Commitment Adjustment latter
Funding ¥ear Z008: dJuly 1, 2008 - Juna 30, 2009

Nay 12. 2014

JERRY HUFF

KANED FROJECT

1000 SW JACKSON ST, SUITE 520
TOPERA, KS 66612 1368

Ra: Porm 471 Applicaction Number: 612612
Funding Year: 2008
2pplicant's Form Identifier: KANED . 47101. 2008
Billed Entity Numbar: 226927
FCC Ragistration Humber: 0011522511
SPTIM; 143002482
Sarvice Provider Mame: Sunflovwer Telephone Company, Inc.
2ervice Provider Contact Person: HMichallse Sawyar

Our routine review of Schools and Libragles Progriw [PFrogoam) Eunding commitmenls
has revealed certain applications where funds were committed in viclation of
Program rules.

In order to be suore that no funds are used in violation of Program rules, the
niversal Seevice Administrative Company (USAC) musb tow adijust your averall
funding commitment: The purpdse of thig letter 1s ta make Lhe reguired
adjustments to your funding copmitment, and to give you an opportunity to appeal
thiz decision. USRC has determined the applicant is responsible for all or some
of the violations. ‘Thersforo, the applicant is responsible to repay all or some
af the fundd disburssd in erroxr (1T any)

This is NOT & bill, Jf recovery of disbursed funds is reguired, the pext stap in
tha recovery process is for USAC to jissue yoiu & Demand Poaymanlt Letter. The
balance of the debt wili be due within 30 days of that letter, ¥ailure to pay the
debt within 30 days from the date of the Demand Payment Letter could result in
interest; late paymenl fees, administrative charges and implementation of the “Rad
Light Rule.” The FCC's Red Light Rule requires USAC to dismiss pending FCC Form
471 appliceticns i€ the entity responsible for paying the outstanding debt has not
paid the debt. or otherwize made satisfactory srrangements to pay the debt within
10 dayvs of the notice provided by OSAL, For more information on:the Reéd Light
gule, please see “Red Light Froquently Rsked Questlons (FAQu|Y posted on the FOC
wabsite at http://wuw.foc.gov/debt sollection/fag.html.




TC APPEARL THIS DECISION:

Your have the option of [iling an appezl with USAC or tirecrly with the Federal
Communications Commission (FCC).

If you wish to appesl the Comitment Edjustment Decision indicated in this
lgttar Ta OSAC your appeal muyst be teceived or postmarked wilhin 60 days of the
date aof this letler, Failure o meet thin reguizemgnt will result in avtemalbic
di=missal of your sppez2l. Ta yonr leller of appeal:

1. Include the name; address, telaphons number. fFax number, and email address
(if ayailabie) for the person who can most réadily discuss this appeal with ns.

2. State outright that you:s lectar Lis an sppeal.  Tdentify the dats ol the
Notificaticn of Commitment Adjustment Tatier and the Funding Reguest NHumbs=(§)
(FEM] you =2te appeaiing. Your letter of appeal must include the

=Billed Entity Maihe,

«Form 471 Applicaticn Nunber,

*Billed Encity Wumber, and

*FCC Registration Homber (FOC RN) Ecom the top of your lsttec,

F. When explaining your appeal, copy the language or Céext from the Wotification
of Commitment Adjuestment Letter that is thw sobjeck of vour appeal to allaw NSAC
to more readily understand your appeal a2nd respond approprciately. Please keap
your letter to the point, and provide documeantation to support your apps=il. Ba
surg to keeg @ copy of your enticw dappeal inclvding any corraspondence and
documgntation.

4. If you ars an applicant, please provide a copy of your -appeal to tho service
provider (s] affected by USRC"s decision. I1f you are a sezvice provider, pleasc
pravide a copy nf your sppedl te the applicani(s] affected by USAC's deciszlan,

3. Provide an autharized sigonature om your letkter of appesal.
To submift your appezl to us on paper, sand your appeal to:

Letter of Appsal

Gchonls and Libraries Division — Correspondence Unik
100 5. Jaflferson Rd.

B. 0. Box 302

Whippany, HJ 074981

For more informaticn on submitting 2n appedal to DSAC, pissse see the "Appeals
Procedure”™ postad on oor website.

If you wish Lo appeal a decision in this letter Lo the FIC, you should refsr to
CC Docket Mo. 02-6 on tha first page of your appeal to the FCC. Your appeal
must be received by the FCC or postmarksad within 60 days of the date of this
letter. Failure te mest this reguirement will reault in aurematic diamissal of
your appeéal: Wé strongly recommend that you use the elactranie Filing aptions
described in the “Apprals Propedure” posled on our website. If vou ara
gubmitting wyour appeal via United Ztates Poslal Service, send to: £0C, Office af
the Secretary, 445 12rh Streel SW, Washington, DC 20554.

ahoole and LdHen = b= il Snsss EgE - i &




FUNDIRG COMMITMENT RADJUSTMENT REFORT

Or the puges fellowing this letter, we have provided a Funding Commitment
Adjustmant Report (Report) for the Porm 471 application cited abeve, The
encloszed Report includas the Funding Reguest Number(s) from your applicaticn [for
which adjustm2nls are pecessary. See the “Guide to DSAC Latter Reports®™ posted
at http://fusac.arg/sl/tools/raference/guide-ysac-letler-raports. asps for more
information on aach of the fialds in Lhe Report. USAC is also sending this
information to yoor service provider(s) for informational purposex. If USAC has
dotermined the service provider is also responsible [or any rule violation on the
FRN{s), & sSeéparate letter will be senl to the service provider detailing the
necessary service provider sclion.

Mote that L[ the Funds Disbursed to Date amount is less than the Adjusted Funding
Commitmant amount, D3AC will vontinue to process properly filed inveices ap Eo
the Adjuated Funding Commitment smount. ‘Review the Fuonding Commitment Adjuscment
Explanatioa in the attached Repozt for an explanstion of the reduction to the
commitmank (s) . Please ensure that any involees that you or your service
provider(s) submits Lo USAC are consistent with Program rules as indicated in the
Funding Commitment Adjusiment Expianation. IL the Funds Disbursed to Date amount
exceeds your Adjusted PFunding Commitment amount, USAC will have To recover some
or All of the disbursed funda, The Report explains the exact amount (it any) the
applicant is responsible for oepaying.

Schocls and Libracies Division
Universal Services ARdmlnistratlve Compani

cc: Michelle Sawyer
sunflower Telephone Company, Ind.

Seboole dudt Tintapves fn laian/USROCRT- -vane T .of 4 e Je !




Funding Commitment Adjustment Report For
Form 471 Application Fumber: S12612

Funding Request Numbers: 1723140

Servaces Ordered: TELCOMY: SERVICES

EPIN: 123002482

Sarvico Provider Name: Sunflower Telephone Company, Ina,
Site Identifisr: 2eRmETTT

Original Funding Commitment: $80,84B.95

Commitment Adiustmenl Amounc) $80, B18.99

Adjusted Furding Commitment: $0.00

Fundzs Pisbursed Lo Date 580, H48.59

Funds Lo he Recovered from Applicant: GB0,B48.89

Funding Commitment Adjustment Explanation:

After multiple recguesats for documentation and applicatien revisw, it has been
determinad that Lhis funding commitment must be reacinded dn £ull, Durlng a review,
it was determined that yoo failed to comply with all FCC and/or state and local
pracurement/competitive bidding requirements. The Réguest for Proposal (REP)
ntilized during the competitive bidding process for secvices reguested in FRN
17237140 was nol available to all potential bidders for at least 28 days, REE IFR
08874 waa posted on 1011705 and thae due date for submission of bids was 11/10/505.
Your FCC Form 470 was filed on 10/21/05 with an Allowable Contract Date of
11/18/05. In order to snavre 4 fair competitlve bidding process, Lthe FOO Foim 470
and the EFEF must both be svailable for at least 2B days before considering &11 bids
received and selecting a service provider. Since you posted your FCC Form 470
after issuing your BFP, your RFP bid due date iz less than 28 days after your FCC
Form 470 [iling date. Your RIP deadline or responae date must colncide or be later
than yoor FCC Form 470 ARllowable Contract Date. Since you failed to comply with
FOC competitive bidding reguirements, you violated Lthe competitive bidding process.
Rucordingly, the commitment has heen rescinded in full and USAEC will seek recovery
of dny improparly disbursed fiunds from the applicant.




